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5.2 1.3 Policy for foreign investment in Commodity Exchanges

(i) There is composite ceiling of 49% for foreign investment under Government route as

follows:

(a) Investment upto 26% as Foreign Direct Investment (FDI) under the FDI Scheme

incorporated as Schedule I under regulation 5 (I) of the Foreign Exchange

Management (Transfer or Issue of Security By a Person Resident Outside India)

Regulations, 2000 (FEMA Regulations)

(b) Investment upto 23% by registered FII under the Portfolio Investment Scheme

incorporated as Schedule 2 under Regulation 5(2) of the FEMA Regulations,

FII purchases shall be restricted to secondary market only.

No foreign investor/ entity, including persons acting in concert, will hold more than 5%

of the equity in these companies.

Construction and maintenance

consultation with the Forward Markets Commission by the Central Government but does not

include securities.
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5.22.1 100% FDI is allowed under the automatic route in Construction and maintenance of-roads,

rail-beds, bridges, tunnels, pipelines, ropeways, runways, waterways & water reservoirs,

hydroelectric projects, power plants and industrial plants.

5.22.2 100 % FDI is allowed under the automatic route in construction and maintenance of Roads

and highways offered on BOT basis including collection of toll.

5.22.3 100 % FDI is allowed under the automatic route in construction and maintenance of Rural

Drinking Water Supply Projects, Package Water Treatment Plants, Rain and Rain Water Harvesting

Structures, Waste-Water Recycling And Re-Use Techniques And Facilities, Rain-Water Re­

Charging And Re-Use Techniques Of Ground Water.

5.22.4 Ports and Harbours: 100% FDI is allowed under the automatic route for:

(i) Leasing of existing assets of ports

(ii) Construction/creation and maintenance of assets such as-container terminals bulk/break

bulk/multipurpose and special ized cargo berths, warehousing, container freight stations,

storage facilities and tank farms, cranage/ handling equipment, setting up of captive power

plants. dry docking and ship repair facilities.

(iii) Leasing of equipment for port handling and leasing offloating crafts
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